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CONEIDENTIAL VALLETTA 0746 

USEEC 

E.O. 1 1652: GDS 
TAGS: PEOR, FR, IT, MT 

SUBJECT: ITALIAN/ERENCH DIALOGUE WITH MALTA 
REF: A. VALLETTA 0521, B. VALLETTA 0707, 

1. AS DEPARTMENT AND OTHER ADDRESSESS ARE AWARE, MINTOEE 
RECENTLY IMPOSED ANOTHER ULTIMATUM ON THE ITALIANS AND FRENCH; 
THIS ONE TO COME TO AN UNDERSTANDING WITH MALTA ON A NEUTRALITY 
GUARANTEE AND ECONOMIC SUPPORT ARRANGEMENT EOR THE POST- 1979 
PERIOD BY THE END OE JUNE OR THEY WOULD LOSE THE OPPORTUNITY 
EOR A SPECIAL RELATIONSHIP WITH MALTA AND MALTA WOULD TURN 

TO LIBYA AND THE SOUTH. 
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2. WE HAVE BEEN INFORMED BY THE ITALIAN AMBASSADOR HERE 
THAT ROME AND PARIS HAVE DEALT WITH THIS ULTIMATUM BY 
CONVEYING ON JUNE 28 AN AGREED PIECE OE PAPER THAT 
LARGELY REITERATES THEIR PREVIOUS POSITION BUT GOES A 
STEP EURTHER WITH RESPECT TO THE NEUTRALITY GUARANTEE. 

AMBASSADOR DA-RIN TELLS US THAT BOTH PARIS AND ROME WERE 
EXCEEDINGLY RELUCTANT TO ACKNOWLEDGE IN THIS CASE THE THREAT 
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BEHIND MINTOFF'S UFTIMATUM BUT DECIDED THIS "LIMITED STEP" 

WAS NECESSARY BECAUSE OF WHAT THEY UNDERSTOOD TO BE A SERIOUS 
MINTOFF INTENTION TO GO PUBLIC BY THE END OF JUNE WITH ACCUSATIONS 
OF NONPERFORMANCE AGAINST FRANCE AND ITALY IN A WAY THAT WOULD 
UNDULY JEOPARDIZE THEIR DIALOGUE WITH MALTA. 

3. AS WE UNDERSTAND IT, THE TEXT OF THE PIECE OF PAPER 
INCLUDES THE FOLLOWING FOUR POINTS: 

(A) ITALY AND FRANCE REAFFIRM THEIR PREVIOUSLY EXPRESSED 
WILLINGNESS TO TAKE FORMAL NOTE OF AN OFFICIAL DECLARATION 
BY MALTA OF ITS INTENTION TO ADHERE TO NEUTRALITY AFTER 
APRIL 1, 1979. 

(B) THE TWO GOVERNMENTS ARE ALSO PREPARED TO CONSIDER, 

SUBJECT TO AGREEMENT ON MODALITIES AND DISCUSSIONS WITH 
OTHER INTERESTED PARTIES, PLACING THEIR RECOGNITION OF 
MALTA'S NEUTRALITY WITHIN THE CONTEXT OF SOME KIND OF 
INTERNATIONAL GUARANTEE. 

(C) ITALY AND FRANCE REAFFIRM THEIR WILLINGNESS TO ASSIST 
THROUGH BILATERAL MEASURES IN ENSURING MALTA'S ECONOMIC VIABILITY 
AFTER 1979. (NO SPECIFICS INDICATED.) 

(D) THESE COMMITMENTS ON THE PART OF ITALY AND FRANCE WOULD 
BE SUBJECT TO COMPLETION BY MALTA OF SIMILAR ARRANGEMENTS 
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WITH THE ARAB SIDE AND PROVISION FOR SOME KIND OF CONTINUING 
CONSULTATIONS BETWEEN THE TWO SIDES. (DA-RIN TELLS US THAT 
THIS POINT IS ESSENTIALLY LIFTED FROM THE LIBYAN LETTER TO 
MINTOFF OF JUNE 9, REFERRED TO IN VALLETTA 0707.) 

4. ACCORDING TO DA-RIN, MINTOFF HAD DEMANDED SOME 
RESPONSE FROM THE FRENCH AND ITALIANS BY JUNE 28 BECAUSE 
OF HIS INTENTION TO INFORM PARLIAMENT THE STATUS OF HIS 
DIALOGUE BEFORE PARLIAMENT ROSE THIS WEEK. HE HAS NOT 
DONE SO AS YET, INDICATING EITHER THAT HE DOES NOT FEEL 
PRESSED TO GO PUBLIC ON THE RESULTS OF HIS ULTIMATUM 

OR THAT HE REGARDS THE ITALIAN/FRENCH RESPONSE AS 
INADEQUATE, OR POSSIBLY BOTH. 

5. DA-RIN TELLS US THAT ITALIANS WERE AND APPARENTLY 
REMAIN SKEPTICAL ABOUT PARA 3(B), DEPARTING AS IT DOES 
FROM PREVIOUS STRICTLY BILATERAL ARRANGEMENTS ON 
NEUTRALITY PROPOSAL. HOWEVER FRENCH ARGUED IN FAVOR 
OF INCLUDING THIS, REFLECTING A VIEW THAT GETTING LIBYA 
ENGAGED MULTILATERALLY WITH EUROPE IN SOME FASHION ON 
THIS POINT COULD HELP KEEP LIBYAN MEDITERRANEAN POLICIES 
IN CHECK. LAINGEN 
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